54th  Congress, 

1st  Session. 


SENATE. 


( Document 

( No.  65. 


IN  THE  SENATE  OF  THE  UNITED  STATES. 


January  13,  1896. — Referred  to  the  Committee  on  Finance  and  ordered  to  he  printed. 


The  Vice-President  presented  the  following 

LETTER  FROM  THE  SECRETARY  OF  THE  TREASURY,  IN  RESPONSE 
TO  SENATE  RESOLUTION,  DATED  JANUARY  3,  1896,  DIRECTING 
THE  SECRETARY  OF  THE  TREASURY  TO  INFORM  THE  SENATE 
IF  THE  SUM  OF  $100,000,000,  OR  ANY  PART  THEREOF,  HAS  AT 
ANY  TIME  SINCE  THE  ESTABLISHMENT  OF  THE  SO-CALLED 
GOLD  RESERVE  BEEN  ACTUALLY  SEGREGATED  OR  SET  APART 
FROM  THE  OTHER  CURRENCY  OR  MONEY  IN  THE  TREASURY 
DEPARTMENT,  IN  GOLD  COIN,  OR  GOLD  COIN  AND  GOLD  CER- 
TIFICATES, OR  EITHER,  FOR  THE  REDEMPTION  OF  THE  LEGAL- 
TENDER  NOTES  AND  DIFFERENT  FORMS  OF  PAPER  MONEY  OF 
THE  GOVERNMENT,  ETC. 


Treasury  Department, 

Office  of  the  Secretary, 

Washington,  D.  G .,  January  11,  1896. 

Sir  : I have  the  honor  to  acknowledge  the  receipt  of  Senate  resolu- 
tion, dated  the  3d  instant,  as  follows: 

Eesolved,  That  the  Secretary  of  the  Treasury  he,  and  he  is  hereby,  directed  to  inform 
the  Senate  if  the  sum  of  $100,000,000,  or  any  part  thereof,  has  at  any  time  since  the 
establishment  of  the  so-called  gold  reserve  been  actually  segregated  or  set  apart 
from  the  other  currency  or  money  in  the  Treasury  Department,  in  gold  coin,  or  gold 
coin  and  gold  certificates,  or  either,  for  the  redemption  of  the  legal-tender  notes  and 
different  forms  of  paper  money  of  the  Government;  and  when  and  by  what  act  of 
Congress,  giving  the  title  of  the  act  and  the  date  of  its  approval,  said  so-called  gold 
reserve  was  established,  and  if  not  established  by  act  ot  Congress,  state  by  what 
authority,  if  any,  it  was  established. 

In  reply  thereto,  the  Senate  is  respectfully  informed  that  at  no  time 
since  the  establishment  of  the  so-called  gold  reserve  has  the  sum  of 
$100,000,000,  or  any  other  sum,  been  segregated  or  set  apart  from  the 
general  cash  in  the  Treasury  for  the  redemption  of  the  legal-tender 
notes  of  the  United  States,  or  for  the  redemption  of  any  other  form  of 
paper  money  for  which  the  United  States  is  liable.  There  is  no  pro- 
vision of  law  requiring  a separate  fund  or  separate  account  to  be  kept, 
and  all  moneys  received  into  the  Treasury,  from  whatever  source,  are 
deposited  in  the  general  cash.  The  fund  for  the  redemption  of  United 
States  notes  was  accumulated  under  authority  of  the  act  of  January  14, 
1875,  which  directed  the  Secretary  of  the  Treasury  to  prepare  and  pro- 
vide for  such  redemption  on  the  1st  day  of  January,  1879.  Ho  specific 
sum  was  prescribed,  but  the  Secretary  of  the  Treasury  was  authorized 
to  use  the  surplus  revenues  from  time  to  time  and  to  sell  certain  descrip- 
tions of  bonds  to  an  extent  necessary  to  carry  the  act  into  full  effect. 
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In  the  exercise  of  the  discretion  thus  conferred  upon  him,  the  Secre- 
tary sold  for  resumption  purposes,  in  1877  and  1878,  United  States  4 
per  cent  and  4£  per  cent  bonds  to  the  amount  of  $95,500,000,  and 
deposited  the  proceeds,  $96,000,000  in  gold,  in  the  general  cash  in  the 
Treasury.  This,  with  other  gold  which  had  been  received  as  surplus 
revenues,  constituted  the  futid  prepared  and  provided  by  the  Secre- 
tary of  the  Treasury  for  the  redemption  directed  in  the  act  of  January 
14,1875. 

The  existence  of  the  reserve  fund  was  generally  recognized  from  the 
time  of  its  establishment,  as  above  stated,  and  one  of  the  measures 
adopted  by  the  Secretary  of  the  Treasury  to  prevent  its  unnecessary 
depletion  was  the  discontinuance  of  the  issue  of  the  gold  certificates 
authorized  by  the  act  of  March  3,  1863.  This  act  authorized,  but  did 
not  direct,  such  issue. 

Some  inconvenience  resulted  from  this  discontinuance,  and  by  section 
12  of  the  bank  act  of  July  12, 1882,  the  Secretary  was  authorized  and 
directed  to  receive  deposits  of  gold  coin  and  bullion  and  to  issue  cer- 
tificates therefor;  but  it  was  provided  u that  the  Secretary  of  the  Treas- 
ury shall  suspend  the  issue  of  such  gold  certificates  whenever  the 
amount  of  gold  coin  and  gold  bullion  in  the  Treasury  reserved  for  the 
redemption  of  United  States  notes  falls  below  one  hundred  millions  of 
dollars.” 

No  other  reference  to  the  reserve  fund  is  contained  in  the  laws  of  the 
United  States. 

Very  respectfully,  yours, 

J.  G.  Carlisle,  Secretary, 

The  President  of  the  Senate. 
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